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Momentum against sanctions is strong – but groups are still pushing for a vote

Stoil 3/14 (REBECCA SHIMONISTOIL, Times of Israel. “Iranian American group: Tide has turned against sanctions” http://www.timesofisrael.com/us-iranian-lobby-tide-has-turned-against-sanctions/)

WASHINGTON — Recent Congressional letters to US President Barack Obama prove that the tide has turned in Washington against Iran sanctions, the National Iranian American Council argued in a statement issued Thursday. NIAC, which represents Iranian American interests, said that it is “pleased that Congress is not passing sanctions or measures that will restrict negotiators,” and argued that “the new political reality in Washington is that there is overwhelming support for a diplomatic resolution to the nuclear standoff with Iran and efforts to undermine negotiations have proven unsuccessful.” “The status quo, in which [Prime Minister Benjamin] Netanyahu visits Washington, addresses AIPAC, and Congress agrees to slap new sanctions on Iran, has been turned on its head,” said NIAC policy director Jamal Abdi. “The White House, leaders in Congress, outside organizations, and the American people have all put their foot down and said that we don’t want a war and more sanctions; we want to give diplomacy a chance.” The organization noted that three letters had recently been composed, one of which it had opposed. On the other two, the organization said, it “remained neutral.” Its statement touted the fact that “all three letters indicated that Congress will work with the administration to lift sanctions if a final deal is struck.” “As negotiations have progressed, some in Congress have wasted a lot of valuable time talking about ratcheting up Iran sanctions almost as if by force of habit,” said Abdi. “More and more in Congress are now realizing that we may soon see a final deal that takes an Iranian nuclear weapon off the table for good, but that the sanctions will need to be lifted in order to lock that deal in.” NIAC opposed the letter drafted by senators Robert Menendez (D-NJ) and Lindsey Graham (R-SC) on the grounds that it included guidelines for negotiations that the organization fears “can easily be construed by opponents of a diplomatic solution to force the US to violate the terms of the preliminary agreement.” The organization called on those who signed the letter, which was a key lobbying target during AIPAC’s legislative action day earlier this month, to “clarify that this letter does not require zero enrichment or dismantlement of a civilian Iranian nuclear program, and that they do not support a vote on new Iran sanctions.” The corresponding letter in the House of Representatives — also an AIPAC lobbying “ask” — was seen by NIAC as more acceptable, as it does not involve preconditions for negotiations or violate the terms of the preliminary agreement signed in November 2013. A letter drafted by Senate Armed Services Committee Chairman Carl Levin (D-MI) met with a similar reception, with NAIC noting that it had “concerns with some language” in both letters, but did not directly oppose either. Last week, as AIPAC members took to Capitol Hill to push Congress to sign on to the letters, and also to urge senators to endorse legislation that would toughen up the threat of sanctions should nuclear talks fail, NIAC accused AIPAC of standing “at the center of efforts that would derail diplomacy.”NIAC described the House and Senate letters as AIPAC’s “plan C” after efforts to pass the Senate sanctions bill and a House resolution dictating conditions for a final deal fell short of their marks.

Economic engagement with Mexico is politically divisive despite supporters

Wilson 13 – Associate at the Mexico Institute of the Woodrow Wilson International. Center for Scholars (Christopher E., January, “A U.S.-Mexico Economic Alliance: Policy Options for a Competitive Region,” http://www.wilsoncenter.org/sites/default/files/new_ideas_us_mexico_relations.pdf)

At a time when Mexico is poised to experience robust economic growth, a manufacturing renaissance is underway in North America and bilateral trade is booming, the United States and Mexico have an important choice to make: sit back and reap the moderate and perhaps temporal benefits coming naturally from the evolving global context , or implement a robust agenda to improve the competitiveness of North America for the long term . Given that job creation and economic growth in both the United States and Mexico are at stake, the choice should be simple, but a limited understanding about the magnitude, nature and depth of the U.S.-Mexico economic relationship among the public and many policymakers has made serious action to support regional exporters more politically divisive than it ought to be.
Global nuclear war in a month if talks fail – US sanctions will wreck diplomacy

Press TV 11/13 “Global nuclear conflict between US, Russia, China likely if Iran talks fail”, http://www.presstv.ir/detail/2013/11/13/334544/global-nuclear-war-likely-if-iran-talks-fail/
A global conflict between the US, Russia, and China is likely in the coming months should the world powers fail to reach a nuclear deal with Iran, an American analyst says.¶ “If the talks fail, if the agreements being pursued are not successfully carried forward and implemented, then there would be enormous international pressure to drive towards a conflict with Iran before [US President Barack] Obama leaves office and that’s a very great danger that no one can underestimate the importance of,” senior editor at the Executive Intelligence Review Jeff Steinberg told Press TV on Wednesday. ¶ “The United States could find itself on one side and Russia and China on the other and those are the kinds of conditions that can lead to miscalculation and general roar,” Steinberg said. ¶ “So the danger in this situation is that if these talks don’t go forward, we could be facing a global conflict in the coming monthsand years and that’s got to be avoided at all costs when you’ve got countries like the United States, Russia, and China with” their arsenals of “nuclear weapons,” he warned. ¶The warning came one day after the White House told Congress not to impose new sanctions against Tehran because failure in talks with Iran could lead to war.¶White House press secretary Jay Carney called on Congress to allow more time for diplomacy as US lawmakers are considering tougher sanctions. ¶ "This is a decision to support diplomacy and a possible peaceful resolution to this issue," Carney said. "The American people do not want a march to war." ¶ Meanwhile, US Secretary of State John Kerry is set to meet with the Senate Banking Committee on Wednesday to hold off on more sanctions on the Iranian economy. ¶ State Department spokeswoman Jen Psaki said Kerry "will be clear that putting new sanctions in place would be a mistake."¶ "While we are still determining if there is a diplomatic path forward, what we are asking for right now is a pause, a temporary pause in sanctions. We are not taking away sanctions. We are not rolling them back," Psaki added.

2
Text: The People’s Republic of China should substantially increase its economic engagement toward the government of Mexico in the area of renewable energy.
CP solves 100% of case—China is poised to become a global leader in renewables—we access the strongest internal link to global modeling

Martinot and Junfeng 13

Eric Martinot, WorldWatch senior fellow, Li Junfeng, Vice Chair of China’s Renewable Energy Society in Beijing, China on Pace to Become Global Leader in Renewable Energy, cites “Powering China’s Development: The Role of Renewable Energy” (2007) http://www.worldwatch.org/node/5497

Washington, D.C. – China will likely achieve—and may even exceed—its target to obtain 15 percent of its energy from renewables by 2020, according to a new report released by the Worldwatch Institute. If China’s commitment to diversifying its energy supply and becoming a global leader in renewables manufacturing persists, renewable energy could provide over 30 percent of the nation’s energy by 2050.¶ That is the major conclusion of Powering China’s Development: The Role of Renewable Energy, written by Beijing-based researcher Eric Martinot, a Worldwatch senior fellow, and Li Junfeng, Vice Chair of China’s Renewable Energy Society in Beijing. “A combination of policy leadership and entrepreneurial savvy is leading to spectacular growth in renewable energy, increasing its share of the market for electricity, heating, and transport fuels,” said Martinot. “China is poised to become a leader in renewables manufacturing, which will have global implications for the future of the technology.”¶ More than $50 billion was invested in renewable energy worldwide in 2006, and China is expected to invest over $10 billion in new renewables capacity in 2007, second only to Germany. Wind and solar energy are expanding particularly rapidly in China, with production of wind turbines and solar cells both doubling in 2006. China is poised to pass world solar and wind manufacturing leaders in Europe, Japan, and North America in the next three years, and it already dominates the markets for solar hot water and small hydropower.¶ “Our ingenuity and manufacturing prowess are being harnessed to provide leadership to the world on renewables,” said Li Junfeng. “China’s position provides a strong example for other developing countries, while helping to drive down renewable energy costs to become competitive with fossil fuels for all countries the world over.”¶ The report discusses China’s advances in wind power, solar photovoltaics (PV), solar heating, biomass power, and biofuels. Impressive gains in these sectors include:¶ Wind power is the fastest growing power-generation technology in China, with existing capacity doubling during 2006 alone. By 2007, China was home to four major Chinese manufacturers of wind turbines, another six foreign subsidiary manufacturers, and more than 40 firms developing prototypes and aspiring to produce turbines commercially.¶ Solar PV production capacity in China jumped from 350 megawatts (MW) in 2005 to over 1,000 MW in 2006, with 1,500 MW expected in 2007. With high-profile initial public stock offerings for several Chinese companies, some valued in the billions of dollars, global attention has been riveted to China’s solar PV industry. Growth in solar hot water systems has been rapid, rising from 35 million square meters of installed capacity in 2000 to 100 million square meters by the end of 2006. China added 20 million square meters of new capacity in 2006 alone. Chinese companies now produce the solar heaters—an increasingly desirable consumer appliance—at costs one-fifth to one-eighth those found in the United States and Europe.¶ Wastes from agricultural facilities in China could yield 80 billion cubic meters of biogas annually, well above the government’s target of 44 billion cubic meters annually by 2020. In 2006, China had about 2 gigawatts (GW) of biomass power generation capacity, mostly from combined heat-and-power (CHP) plants with sugarcane waste as the primary feedstock.¶ Total ethanol production in China in 2006 was about 1 billion liters, compared with global production of 37 billion liters, primarily in the United States and Brazil. Higher corn prices and concern about competition with food supplies led to a moratorium on corn-based ethanol, leaving sorghum, cassava, and sugar cane as the current feedstocks of choice. Prospects for significant ethanol expansion in China rest primarily on the future of cellulose-to-ethanol technology, the viability of which experts expect will be proven within the next 10 years.¶ With its booming economy and rapidly expanding energy consumption—particularly its use of coal and oil—it is imperative for China to diversify its energy supplies. The country has suffered frequent power shortages due to its breakneck economic development. China’s urban population, which uses nearly three times more electricity and commercial energy per person than rural residents do, increased from 375 million in 1999 to 577 million in 2006. The country’s automobile fleet also continues to balloon, with an estimated 1,000 new cars appearing on Beijing’s streets every day.¶ Coal now provides 80 percent of China’s electricity, and national electricity demand doubled between 2000 and 2006. As a result, China’s economic development, environment, and public health are severely affected: for example, only 1 percent of urban Chinese breathe air that meets European air quality standards. Coal generation also leads to the build up of toxic metals, such as mercury, in water supplies and on agricultural fields throughout China.¶ China’s carbon dioxide emissions are on the rise and are expected to exceed total U.S. carbon dioxide emissions shortly, although Chinese per-capita emissions remain about one-sixth those of the United States. Nuclear power provides just 7 GW of China’s electric capacity, and even with the additional plants planned in the next few decades, it is unlikely to provide more than 5 percent of the country’s electricity.¶ Worldwatch President Christopher Flavin praised China’s growing commitment to renewables: “The combination of ambitious targets supported by strong government policies and entrepreneurial acumen may soon allow China’s renewable energy sector to ’leapfrog’ many developed nations.”
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PEMEX implementing legislation will pass now BECAUSE OF Nieto’s political capital --- its key to reform effectiveness

PRNewswire 3-6 (“Mexico Business Forecast Report Q1 2014”, 2014, http://www.heraldonline.com/2014/03/06/5744719_mexico-business-forecast-report.html)

We remain optimistic toward Mexico's long-term growth outlook on the back of a booming manufacturing sector, an increasingly strong private consumer and favourable demographics, though have increased our near-term caution due to a weak performance by the manufacturing sector. We expect energy sector reform to be approved over the coming months, though its ability to garner substantial foreign investment will be highly dependent on the terms set by its associated secondary legislation. Major Forecast Changes We have revised our real GDP growth forecast from 3.0% to 2.3% in 2013, and from 3.9% to 3.5% in 2014, as the manufacturing sector is struggling to gain traction, and the impact of delays in public spending have been greater than we initially expected. We have revised our monetary policy outlook from 3.75% to 3.50% for end-2013, as the Banco de México concludes its easing cycle, and we expect a hiking cycle to begin in late 2014, when forecast the policy rate to end at 3.75%. We have revised our 2013 average peso exchange rate forecast from MXN12.70/US$ to MXN12.85/US$, as deteriorating sentiment and the impending normalisation of US monetary policy will result in a weaker unit. We have also made adjustment to our 2014 average exchange rate forecast to MXN12.65/US$ from 12.50 previously, though we still expect a stronger peso next year due to an improvement in trade and investment dynamics. Key Risks To Outlook There are significant downside risks to our 2013 and 2014 real GDP forecasts. The disappointing performance by the manufacturing sector continues to weaken beyond our expectations and with the impact of deadly hurricanes in September, and policy uncertainty in the US, Mexican growth could come significantly below our forecast. Failure to pass energy sector reform by end-2013 also poses significant downside risks to our real GDP growth, exchange rate and balance of payments forecasts. Indeed, under such a scenario, trade and investment flows, as well as sentiment, would deteriorate significant, with a highly detrimental impact on macroeconomic dynamics. Executive Summary 5 Core Views 5 Major Forecast Changes 5 Key Risks To Outlook 5 Chapter 1: Political Outlook 7 SWOT Analysis 7 BMI Political Risk Ratings 7 Domestic Politics 8 Reforms To Move Forward Despite Rising Political Challenges 8 Despite rising political challenges from the opposition, we believe Mexican President Enrique Peña Nieto will have enough political capital to pass key energy and fiscal reforms this year However, intense political negotiation could lead to watered down reforms, and we therefore continue to believe that secondary legislation, which would be discussed next year, will be key in determining the success of energy sector liberalisation Table: Political Overview 8 Long-Term Political Outlook 10 Strengthening, But Challenges Remain 10 The next decade looks set to be challenging for Mexico owing to a weak security situation, high levels of income inequality and endemic corruption Chapter 2: Economic Outlook 13 SWOT Analysis 13 BMI Economic Risk Ratings 13 Economic Activity 14 Resilient Consumer Will Continue To Bolster Growth 14 We maintain our Mexico real GDP growth forecast of 2 3% in 2013 and 3 5% in 2014, compared to 3 8% in 2012 Real private consumption has held up relatively well despite the weakening of the overall economy in H113, and we expect household spending to pick up over the coming months In addition, we believe President Enrique Peña Nieto's reforms will attract significant investment over the coming years table: GDP CONTRIBUTION TO GROWTH 14 Fiscal Policy 16 Wider Fiscal Deficit In 2014, Consolidation To Resume Thereafter 16 We have revised our 2014 nominal fiscal balance forecast for Mexico to reflect a wider deficit of 2 3% of GDP, from 1 5% previously, and compared to 2 1% shortfall in 2013 table: FISCAL POLICY 16 Exchange Rate Forecast 17 MXN: Medium-Term Volatility, Modest Long-Term Appreciation 17 table: CURENCY FORECAST 17 table: CURENCY FORECAST 18 Balance Of Payments 19 Trade And Investment Dynamics To Improve In 2014 19 We are revising down our current account balance forecast for Mexico to a deficit of 1 7% of GDP in 2013, compared to 1 3 %previously, and to a shortfall of 1 0% of GDP in 2014, compared to 0 7% previously table: CURENT ACOUNT 20 Monetary Policy 22 Fragile Recovery And US Uncertainty To Prompt Another Rate Cut 22 Choppy economic activity in recent months and policy uncertainty in the US has prompted us to revise our monetary policy outlook for the Banco de México (Banxico) We now expect Banxico will cut its policy rate by 25 basis points to 3 50% by end-2013 We anticipate Banxico to shift gears in late 2014 and commence a hiking cycle as consumer price inflation and US interest rates head higher table: MONETARY POLICY 22 Regional Sovereign Risk Ratings 23 Latin America Sovereign Risk Ratings - Evolution Of Ability To Pay 23 A fundamental re-pricing of sovereign risk is underway in Latin America and the Caribbean, and we believe that further credit deterioration is likely Nevertheless, selectivity will be key, as economies with more robust and sustainable growth models are likely to benefit from stronger investment flows and superior 'Ability To Pay' dynamics in the coming years table: Sovereign Risk Ratings - Evolution Of Ability To Pay 24 table: Sovereign Risk Ratings - Evolution Of Willingness To Pay 26 Chapter 3: 10-Year Forecast 29 The Mexican Economy To 2022 29 Stronger Growth Ahead, But Reforms Still Needed 29 Mexico's booming manufacturing sector, increasingly strong private consumer and favourable demographics suggest that the country is well placed to see solid economic expansion in coming years, such that we forecast robust 3 8% average real GDP growth over the coming decade That said, we believe that the ability for Mexico to reverse its severe macroeconomic imbalances and generate the robust growth necessary to propel it to 'developed market' status still hinges on the passage of substantive energy sector reform table: Long-Term Macroeconomic Forecasts 29 Chapter 4: Business Environment 33 SWOT Analysis 33 BMI Business Environment Risk Ratings 33 Business Environment Outlook 34 Institutions 34 Infrastructure 35 Table: BMI Business And Operation Risk Ratings 35 Market Orientation 36 Table: BMI Legal Framework Rating 36 TABLE: LABOUR FORCE QUALITY 37 Operational Risk 38 Table: Top Export Destinations (US$mn) 38 TABLE: TRADE AND INVESTMENT RATINGS 39 Chapter 5: Key Sectors 41 Infrastructure 41 TABLE: Construction And Infrastructure Industry Data, 2011-2016 42 TABLE: Construction And Infrastructure Industry Data, 2011-2016 43 Oil & Gas 44 TABLE: Oil Production, Consumption And Net Exports, 2011-2016 45 TABLE: Oil Production, Consumption And Net Exports, 2016-2022 46 TABLE: Gas Production, Consumption And Net Exports, 2011-2016 47 TABLE: Gas Production, Consumption And Net Exports, 2017-2022 48 Other Key Sectors 49 TABLE: Pharma Sector Key Indicators 49 TABLE: Telecoms Sector Key Indicators 49 TABLE: Defence and Security Sector Key Indicators 49 TABLE: Autos Sector Key Indicators 50 TABLE: Food and Drink Sector Key Indicators 50 Table: Freight Sector Key Indicators 50 Chapter 6: BMI Global Assumptions 51 Increasing Confidence In Growth 51 Table: Global Assumptions 51 Table: Developed States, Real GDP GrowtH, % 52 Table: BMI VERSUS BLOOMBERG CONSENSUS REAL GDP GROWTH FORECASTS, % 52 Table: Emerging Markets, Real GDP Growth, % 53

Extensive new economic initiatives with the US are unpopular

Long 13(Tom Long 4-16-2013 Doctoral research fellow, Center for Latin American and Latino Studies, American University, "Will tensions over security spoil the Obama-Peña Nieto Summit?” American University Center for Latin American and Latino Studies, aulablog.net/2013/04/16/will-tensions-over-security-spoil-the-obama-pena-nieto-summit/)

Peña Nieto’s political incentives do not point to the same, high-profile cooperation with the United States that occurred under President Felipe Calderón, who had already begun shifting priorities last year.  Despite the major turnaround signified by the PRI’s signing NAFTA almost 20 years ago, Peña Nieto’s PRI still contains elements more skeptical of U.S. “intervention” than Calderón’s PAN.  Materially, moreover, most of the U.S. aid planned under the Mérida Initiative has been disbursed, and Congress exhibits little appetite for major new appropriations.  (Even at its height, U.S. spending was a fraction of Mexico’s contribution to the drug war.)  Thatreduction, coupled with growing awareness that the Calderón strategy actually fueled violence, diminishes the enthusiasm in and outside of government for continuing his policies.   Frustration from the left in both countries regarding persisting human rights violations and the slow pace of judicial reform could also grow more serious.

Secondary laws are necessary for investment and growth of Mexican Energy – key to Mexico’s economy

Rowley 13 (Joe Rowley, LatinLawyer.com, the definitive information resource for business law in Latin America. "Secondary laws will prove crucial in Mexico’s energy reform" August 15 2013. www.bstl.com.mx/en/las-leyes-secundarias-seran-cruciales-en-la-reforma-energetica-de-mexico/)

"We see this initiative as a very positive endeavour.., as the proposed amendments should attract and trigger private investment, which in turn will facilitate competition and economic efficiency in the country," says Baker & McKenzie partner Benjamin Torres-Barron. "If approved by our Congress, this will be by far the most important energy reform that Mexico has had inmanyyears."¶The government's recommendation comes almost a fortnight after the PRI's main opposition party, the conservative National Action Party (PAN), published its own proposals to reform the sector widely — viewed as being more radical and wider reaching than the government's offer. Both propose amendments to articles 27 and 28 of the constitution, but crucially, PAN's bill goes further and also recommends changes to article 25. "Under the PAN bill, Pemex is placed as a government-owned company that would no longer have a state monopoly over all activities and would thus face competition by private companies," explains Barrera, Siqueiros v Torres Landa SC partner Juan Francisco Torres Landa. "The PRI bill still keeps Pemex's monopoly, at least on exploration and exploitation activities." ¶The impact of this difference is most visible in the granting of oil & gas exploration rights, with PAN's proposal advocating the creation of a new, independent constitutional authority with the power to grant full oil & gas concessions to private companies, while the PRI bill would see the state offering private companies profit-sharing contracts with Pemex. Some oil and gas companies have questioned whether the new profit sharing contracts will allow private companies to book the oil reserves, a practice which is forbidden under current rules. ¶ "The devil is in the detail, so the secondary legislation should address the percentages, mechanisms and criteria to define the percentage of production that would be received by the contractors, in exchange for the investment, risks and discoveries found at the field," explains MCM Abogados partner Manuel Cervantes. "PRI keeps exploration at the contracts level, not concessions, but it is not limiting the participation of investors to challenging fields. This means that we may eventually see production-sharing contracts for conventional and non-conventional blocks, deepwater, ultradeepwater, shale gas & shale oil fields," he predicts. ¶ Mexico's third party, the leftist Democratic Revolution Party (PRD), is opposed to amending the constitution and believes oil and gas and electricity production should remain in the hands of the state. ¶ Translated into to the political realm, Mayer Brown's Salinas say the release of PAN's bill ahead of the PRI's served to "raise the bar in the energy reform debate in Mexico" and upped the pressure on the government. ¶ WithPAN's support likely to prove crucial in the safe passage of any energy reform package through Mexico's upper and lower houses, some lawyers are watching closely to see if any of PAN's proposals make it into the final version. "While the PRI's proposal is ambitious, it leaves many details to secondary legislation, including the soon-to-be-submitted fiscal reform," notes Mayer Brown partner Dallas Parker. "The question remains whether this secondary legislation will be as ambitious as the new constitutional provisions would allow it to be." ¶One concern expressed by lawyers that will need to be addressed by this legislation is the lack of clarity in the PRI's bill over how the relationship between private parties and Pemex will be administered. Goodrich, Riquelme Asociados partner David Enriquez says that while more detail is likely to emerge with the publication of secondary legislation later in the year, a question remains over what will happen with existing fields already under the management of Pemex, particularly whether there would be a so-called "round zero" which would hand the state-owned operator the exclusive right to certain fields. "If a round zero does take place, it will have to be very clear what the rules will be," he says. ¶ Enriquez also questions how Pemex will fare in newly competitive marketplaces, both upstream and downstream. With the government ruling out the possibility of Pemex tapping the capital markets for financing, and with Pemex already involved in a number of fields across the country, Enriquez notes the "great level of capitalisation" thatwill be required in order to maintain its own fields and also compete for new fields. "If we want Pemex to compete, then it will stand little chance without the same level of capitalisation as the oil majors," he says. ¶ Other lawyers note uncertainty on how the government plans to tackle Mexico's powerful petroleum labour union and a lack of detail on how the government plans to strengthen the country's upstream regulator. Last week, PRD leader Jesus Zambrano said his party would be contemplate curtailing the power the union wields over Pemex under its proposed plans for the sector. ¶ With Mexico's hydrocarbons undersecretary Enrique Ochoa revealing on Monday that profit-sharing contracts for oil and gas exploration and production could come into effect as early as next year, Basham Rinqe y Correa SC partner Juan Carlos Serra asks what this would mean for oil companies that have already signed incentivised contracts with Pemex under the previous rules. ¶ Serra rules out the possibility that such changes will lead to legal challenges, but he predicts a number of companies "will make a lot of noise" if the changes come into effect: "I don't think that the majors will invest under these changes," he adds, noting thatgreater reassurances will need to be offered through secondary legislation, although he say that the changes could see "big players" investing in midstream infrastructure, such as pipelines, due to its different risk profile. ¶
Mexican Energy is key to global economic stability

Moran 9 Michael Moran, vice president and executive editor of Roubini Global Economics and RGE's senior expert on geostrategic and political risk. From 2005-2009, Michael served as executive editor of CFR.org,. “Six Crises, 2009: A Half-Dozen Ways Geopolitics Could Upset Global Recovery”. Roubini Global Economics Monitor. July 31, 2009. http://fbkfinanzwirtschaft.wordpress.com/2009/08/07/six-crises-2009-a-half-dozen-ways-geopolitics-could-upset-global-recovery/

A story receiving more attention in the American media than Iraq these days is the horrific drug-related violence across the northern states of Mexico, where Felipe Calderon has deployed the national army to combat two thriving drug cartels, which have compromised the national police beyond redemption.  The tales of carnage are horrific, to be sure: 30 people were killed in a 48 hour period last week in Cuidad Juarez alone, a city located directly across the Rio Grande from El Paso, Texas. So far, the impact on the United States and beyond has been minimal. But there also isn’t much sign that the army is winning, either, and that raises a disturbing question: What if Calderon loses?  The CIA’s worst nightmare during the Cold War (outside of an administration which forced transparency on it, of course) was the radicalization or collapse of Mexico. The template then was communism, but narco-capitalism doesn’t look much better. The prospect of a wholesale collapse that sent millions upon millions of Mexican refugees fleeing across the northern border so far seems remote. But Mexico’s army has its own problems with corruption, and a sizeable number of Mexicans regard Calderon’s razor-thin 2006 electoral victory over a leftist rival as illegitimate. With Mexico’s economy reeling and the traditional safety valve of illegal immigration to America dwindling, the potential for serious trouble exists.  Meanwhile, Mexico ranks with Saudi Arabia and Canada as the three suppliers of oil the United States could not do without. Should things come unglued there and Pemex production shut down even temporarily, the shock on oil markets could be profound, again, sending its waves throughout the global economy. Long-term, PEMEX production has been sliding anyway, thanks to oil fields well-beyond their peak and restrictions on foreign investment.

Economic decline causes war and miscalculation 

Royal 10— Jedidiah Royal, Director of Cooperative Threat Reduction at the U.S. Department of Defense, M.Phil. Candidate at the University of New South Wales, 2010 (“Economic Integration, Economic Signalling and the Problem of Economic Crises,” Economics of War and Peace: Economic, Legal and Political Perspectives, Edited by Ben Goldsmith and Jurgen Brauer, Published by Emerald Group Publishing, ISBN 0857240048, p. 213-215)
Less intuitive is how periods of economic decline may increase the likelihood of external conflict. Political science literature has contributed a moderate degree of attention to the impact of economic decline and the security and defence behaviour of interdependent states. Research in this vein has been considered at systemic, dyadic and national levels. Several notable contributions follow. ¶ First, on the systemic level, Pollins (2008) advances Modelski and Thompson's (1996) work on leadership cycle theory, finding that rhythms in the global economy are associated with the rise and fall of a pre-eminent power and the often bloody transition from one pre-eminent leader to the next. As such, exogenous shocks such as economic crises could usher in a redistribution of relative power (see also Gilpin. 1981) that leads to uncertainty about power balances, increasing the risk of miscalculation (Feaver, 1995). Alternatively, even a relatively certain redistribution of power could lead to a permissive environment for conflict as a rising power may seek to challenge a declining power (Werner. 1999). Separately, Pollins (1996) also shows that global economic cycles combined with parallel leadership cycles impact the likelihood of conflict among major, medium and small powers, although he suggests that the causes and connections between global economic conditions and security conditions remain unknown. ¶ Second, on a dyadic level, Copeland's (1996, 2000) theory of trade expectations suggests that 'future expectation of trade' is a significant variable in understanding economic conditions and security behaviour of states. He argues that interdependent states are likely to gain pacific benefits from trade so long as they have an optimistic view of future trade relations. However, if the expectations of future trade decline, particularly for difficult [end page 213] to replace items such as energy resources, the likelihood for conflict increases, as states will be inclined to use force to gain access to those resources. Crises could potentially be the trigger for decreased trade expectations either on its own or because it triggers protectionist moves by interdependent states.4 ¶ Third, others have considered the link between economic decline and external armed conflict at a national level. Blomberg and Hess (2002) find a strong correlation between internal conflict and external conflict, particularly during periods of economic downturn. They write,¶ The linkages between internal and external conflict and prosperity are strong and mutually reinforcing. Economic conflict tends to spawn internal conflict, which in turn returns the favour. Moreover, the presence of a recession tends to amplify the extent to which international and external conflicts self-reinforce each other. (Blomberg & Hess, 2002. p. 89) ¶ Economic decline has also been linked with an increase in the likelihood of terrorism (Blomberg, Hess, & Weerapana, 2004), which has the capacity to spill across borders and lead to external tensions. ¶ Furthermore, crises generally reduce the popularity of a sitting government. “Diversionary theory" suggests that, when facing unpopularity arising from economic decline, sitting governments have increased incentives to fabricate external military conflicts to create a 'rally around the flag' effect. Wang (1996), DeRouen (1995). and Blomberg, Hess, and Thacker (2006) find supporting evidence showing that economic decline and use of force are at least indirectly correlated. Gelpi (1997), Miller (1999), and Kisangani and Pickering (2009) suggest that the tendency towards diversionary tactics are greater for democratic states than autocratic states, due to the fact that democratic leaders are generally more susceptible to being removed from office due to lack of domestic support. DeRouen (2000) has provided evidence showing that periods of weak economic performance in the United States, and thus weak Presidential popularity, are statistically linked to an increase in the use of force. ¶In summary, recent economic scholarship positively correlates economic integration with an increase in the frequency of economic crises, whereas political science scholarship links economic decline with external conflict at systemic, dyadic and national levels.5 This implied connection between integration, crises and armed conflict has not featured prominently in the economic-security debate and deserves more attention. ¶This observation is not contradictory to other perspectives that link economic interdependence with a decrease in the likelihood of external conflict, such as those mentioned in the first paragraph of this chapter. [end page 214] Those studies tend to focus on dyadic interdependence instead of global interdependence and do not specifically consider the occurrence of and conditions created by economic crises. As such, the view presented here should be considered ancillary to those views.
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Economic engagement is a mask for US neoliberal market dominance---the plan guarantees privileging security interests over the needs of Latin American people----this necessitates exploitation and instability

Jacobs ‘4 (Jamie Elizabeth, Assistant Prof of Polisci at West Virginia U, "Neoliberalism and Neopanamericanism: The View from Latin America,"  Latin American Politics & Society 46.4 (2004) 149-152, MUSE)
The advance of neoliberalism suffers no shortage of critics, both from its supporters who seek a greater balance in the interests of North and South, and from its opponents who see it as lacking any real choice for developing states. The spread of neoliberalism is viewed by its strongest critics as part of the continuing expression of Western power through the mechanisms of globalization, often directly linked to the hegemonic power of the United States. Gary Prevost and Carlos Oliva Campos have assembled a collection of articles that pushes this debate in a somewhat new direction. This compilation addresses the question from a different perspective, focusing not on the neoliberal process as globalization but on neoliberalism as the new guise of panamericanism, which emphasizes a distinctly political overtone in the discussion. The edited volume argues that neoliberalism reanimates a system of relations in the hemisphere that reinforces the most negative aspects of the last century's U.S.-dominated panamericanism. The assembled authors offer a critical view that places neoliberalism squarely in the realm of U.S. hegemonic exploitation of interamerican relations. This volume, furthermore, articulates a detailed vision of the potential failures of this approach in terms of culture, politics, security, and economics for both North and South. Oliva and Prevost present a view from Latin America that differs from that of other works that emphasize globalization as a general or global process. This volume focuses on the implementation of free market capitalism in the Americas as a continuation of the U.S. history of hegemonic control of the hemisphere. While Oliva and Prevost and the other authors featured in this volume point to the changes that have altered global relations since the end of the Cold War—among them an altered balance of power, shifting U.S. strategy, and evolving interamerican relations—they all view the U.S. foreign policy of neoliberalism and economic integration essentially as old wine in new bottles. As such, old enemies (communism) are replaced by new (drugs and terrorism), but the fear of Northern domination of and intervention in Latin America remains. Specifically, Oliva and Prevost identify the process through which "economics had taken center stage in interamerican affairs." They [End Page 149] suggest that the Washington Consensus—diminishing the state's role in the economy, privatizing to reduce public deficits, and shifting more fully to external markets—was instead a recipe for weakened governments susceptible to hemispheric domination by the United States (xi). The book is divided into two main sections that emphasize hemispheric and regional issues, respectively. The first section links more effectively to the overall theme of the volume in its chapters on interamerican relations, culture, governance, trade, and security. In the first of these chapters, Oliva traces the evolution of U.S. influence in Latin America and concludes that, like the Monroe Doctrine and Manifest Destiny in the past, the prospect of hemispheric economic integration will be marked by a dominant view privileging U.S. security, conceptualized in transnational, hemispheric terms, that is both asymmetrical and not truly integrated among all members. In this context, Oliva identifies the free trade area of the Americas (FTAA) as "an economic project suited to a hemispheric context that is politically favorable to the United States" (20). The chapters in this section are strongest when they focus on the political aspects of neoliberalism and the possible unintended negative consequences that could arise from the neoliberal program. Carlos Alzugaray Treto draws on the history of political philosophy, traced to Polanyi, identifying ways that social inequality has the potential to undermine the stable governance that is so crucial a part of the neoliberal plan. He goes on to point out how this potential for instability could also generate a new period of U.S. interventionism in Latin America. Treto also analyzes how the "liberal peace" could be undermined by the "right of humanitarian intervention" in the Americas if the NATO intervention in Yugoslavia served as a model for U.S. involvement in the hemisphere. Hector Luis Saint-Pierre raises the issue of "democratic neoauthoritarianism," responsible for "restricting citizenship to the exercise of voting, limiting its voice to electoral polls of public opinion, restraining human rights to consumer's rights, [and] shutting down spaces to the citizens' participation" (116). While these critiques are leveled from a structuralist viewpoint, they often highlight concerns expressed from other theoretical perspectives and subfields (such as the literature on citizenship and participation in the context of economic integration). These chapters also emphasize the way inattention to economic, social, and political crisis could damage attempts at integration and the overall success of the neoliberal paradigm in the Americas. In general, the section on hemispheric issues offers a suspicious view of the U.S. role in promoting integration, arguing that in reality, integration offers a deepening of historical asymmetries of power, the potential to create new justifications for hegemonic intervention, and the further weakening of state sovereignty in the South. [End Page 150] 

Neoliberalism’s end point is extinction
Darder 10 (Professor Antonia Darder, Distinguished Professor of Education, University of Illinois, Urbana Champaign, “Preface” in Critical Pedagogy, Ecoliteracy, & Planetary Crisis: The Ecopedagogy Movement by Richard V. Kahn, 2010, pp. x-xiii) GENDER MODIFIED
It is fitting to begin my words about Richard Kahn’s Critical Pedagogy, Ecoliteracy, and Planetary Crisis: The Ecopedagogy Movement with a poem. The direct and succinct message of The Great Mother Wails cuts through our theorizing and opens us up to the very heart of the book’s message—to ignite a fire that speaks to the ecological crisis at hand; a crisis orchestrated by the inhumane greed and economic brutality of the wealthy. Nevertheless, as is clearly apparent, none of us is absolved from complicity with the devastating destruction of the earth. As members of the global community, we are all implicated in this destruction by the very manner in which we define ourselves, each other, and all living beings with whom we reside on the earth. Everywhere we look there are glaring signs of political systems and social structures that propel us toward unsustainability and extinction. In this historical moment, the planet faces some of the most horrendous forms of “[hu]man-made” devastation ever known to humankind. Cataclysmic “natural disasters” in the last decade have sung the environmental hymns of planetary imbalance and reckless environmental disregard. A striking feature of this ecological crisis, both locally and globally, is the overwhelming concentration of wealth held by the ruling elite and their agents of capital. This environmental malaise is characterized by the staggering loss of livelihood among working people everywhere; gross inequalities in educational opportunities; an absence of health care for millions; an unprecedented number of people living behind bars; and trillions spent on fabricated wars fundamentally tied to the control and domination of the planet’s resources. The Western ethos of mastery and supremacy over nature has accompanied, to our detriment, the unrelenting expansion of capitalism and its unparalleled domination over all aspects of human life. This hegemonic worldview has been unmercifully imparted through a host of public policies and practices that conveniently gloss over gross inequalities as commonsensical necessities for democracy to bloom. As a consequence, the liberal democratic rhetoric of “we are all created equal” hardly begins to touch the international pervasiveness of racism, patriarchy, technocracy, and economic piracy by the West, all which have fostered the erosion of civil rights and the unprecedented ecological exploitation of societies, creating conditions that now threaten our peril, if we do not reverse directions. Cataclysmic disasters, such as Hurricane Katrina, are unfortunate testimonies to the danger of ignoring the warnings of the natural world, especially when coupled with egregious governmental neglect of impoverished people. Equally disturbing, is the manner in which ecological crisis is vulgarly exploited by unscrupulous and ruthless capitalists who see no problem with turning a profit off the backs of ailing and mourning oppressed populations of every species—whether they be victims of weather disasters, catastrophic illnesses, industrial pollution, or inhumane practices of incarceration. Ultimately, these constitute ecological calamities that speak to the inhumanity and tyranny of material profiteering, at the expense of precious life. The arrogance and exploitation of neoliberal values of consumption dishonor the contemporary suffering of poor and marginalized populations around the globe. Neoliberalism denies or simply mocks (“Drill baby drill!”) the interrelationship and delicate balance that exists between all living beings, including the body earth. In its stead, values of individualism, competition, privatization, and the “free market” systematically debase the ancient ecological knowledge of indigenous populations, who have, implicitly or explicitly, rejected the fabricated ethos of “progress and democracy” propagated by the West. In its consuming frenzy to gobble up the natural resources of the planet for its own hyperbolic quest for material domination, the exploitative nature of capitalism and its burgeoning technocracy has dangerously deepened the structures of social exclusion, through the destruction of the very biodiversity that has been key to our global survival for millennia. Kahn insists that this devastation of all species and the planet must be fully recognized and soberly critiqued. But he does not stop there. Alongside, he rightly argues for political principles of engagement for the construction of a critical ecopedagogy and ecoliteracy that is founded on economic redistribution, cultural and linguistic democracy, indigenous sovereignty, universal human rights, and a fundamental respect for all life. As such, Kahn seeks to bring us all back to a formidable relationship with the earth, one that is unquestionably rooted in an integral order of knowledge, imbued with physical, emotional, intellectual, and spiritual wisdom. Within the context of such an ecologically grounded epistemology, Kahn uncompromisingly argues that our organic relationship with the earth is also intimately tied to our struggles for cultural self-determination, environmental sustainability, social and material justice, and global peace. Through a carefully framed analysis of past disasters and current ecological crisis, Kahn issues an urgent call for a critical ecopedagogy that makes central explicit articulations of the ways in which societies construct ideological, political, and cultural systems, based on social structures and practices that can serve to promote ecological sustainability and biodiversity or, conversely, lead us down a disastrous path of unsustainability and extinction. In making his case, Kahn provides a grounded examination of the manner in which consuming capitalism manifests its repressive force throughout the globe, disrupting the very ecological order of knowledge essential to the planet’s sustainability. He offers an understanding of critical ecopedagogy and ecoliteracy that inherently critiques the history of Western civilization and the anthropomorphic assumptions that sustain patriarchy and the subjugation of all subordinated living beings—assumptions that continue to inform traditional education discourses around the world. Kahn incisively demonstrates how a theory of multiple technoliteracies can be used to effectively critique the ecological corruption and destruction behind mainstream uses of technology and the media in the interest of the neoliberal marketplace. As such, his work points to the manner in which the sustainability rhetoric of mainstream environmentalism actually camouflages wretched neoliberal policies and practices that left unchecked hasten the annihilation of the globe’s ecosystem. True to its promise, the book cautions that any anti-hegemonic resistance movement that claims social justice, universal human rights, or global peace must contend forthrightly with the deteriorating ecological crisis at hand, as well as consider possible strategies and relationships that rupture the status quo and transform environmental conditions that threaten disaster. A failure to integrate ecological sustainability at the core of our political and pedagogical struggles for liberation, Kahn argues, is to blindly and misguidedly adhere to an anthropocentric worldview in which emancipatory dreams are deemed solely about human interests, without attention either to the health of the planet or to the well-being of all species with whom we walk the earth. 

The alternative is to use post-neoliberalism as a starting point---a radically renewed focus on engagement with Latin America is the only way to ever solve

Kaltwasser 11 (Cristóbal Rovira, Foundation postdoctoral research fellow at the Social Science Research Center Berlin, "Toward Post-Neoliberalism in Latin America?,"  Latin American Research Review Volume 46, Number 2, 2011, MUSE)

Although not all six books reviewed here use the term post-neoliberalism, they do assume that Latin America is experiencing political change characterized by detachment from the principles of the Washington Consensus, among other features. Many countries in the region are experimenting with ideas and policies linked to the left rather than to the right. In Governance after Neoliberalism—which offers an overview in three chapters, followed by a series of single-case studies—Grugel and Riggirozzi declare that their central question is "the extent to which genuinely new [End Page 227] and alternative models of governance are emerging in Latin America with respect to those framed under neoliberalism" (3). In the same book, Cortés argues that, "[i]nstead of a new, consolidated paradigm of social policy, we are witnessing the emergence of gradual and tentative alternative approaches to neoliberalism" (52). As these arguments suggest, the term post-neoliberalism signifies more the intent to move beyond the Washington Consensus than any coherent, new model of governance. Macdonald and Ruckert postulate in the introduction to their volume that "the post-neoliberal era is characterized mainly by a search for progressive policy alternatives arising out of the many contradictions of neoliberalism" (6). From this angle, the term post-neoliberalism refers to the emergence of a new historical moment that puts into question the technocratic consensus on how to achieve economic growth and deepen democracy. Similarly, Roberts maintains that, "[s]ince it is not clear whether the region's new leftist governments have identified, much less consolidated, viable alternatives to market liberalism, it is far too early to claim that Latin America has entered a post-neoliberal era of development" (in Burdick, Oxhorn, and Roberts, 1). Panizza offers a different and interesting point of view by analyzing how friends (e.g., experts associated with IFIs) and foes (e.g., organizers of the World Social Forum) alike have framed the terms neoliberalism and Washington Consensus. As economists, technocrats, politicians, activists, and intellectuals use them, the terms have different meanings. Yet Panizza proposes that neoliberalism engages a narrative promoting the expansion of free-market economy, whereas Washington Consensus refers to a set of policies that encourage fiscal discipline, the privatization of public enterprises, liberalization of the labor market, and deregulation of the financial sector, among other prescriptions. In consequence, post-neoliberalism seeks not only to contest the technocratic monopolization of political space but also to favor the expansion of the national state, particularly in the economic arena. Explanations for the Movement Beyond the Washington Consensus All six books offer rich explanations of Latin America's turn to the left and of the rise of political forces that, through the ballot box or popular mobilization, seek to abandon the neoliberal paradigm. Borrowing the notion of contentious politics from McAdam, Tarrow, and Tilly,1 Silva constructs, in three initial chapters, a theoretical framework that he then applies to four positive (Argentina, Bolivia, Ecuador, Venezuela) and two counterfactual examples (Chile and Peru). He argues that market [End Page 228] reforms created significant economic and social exclusion, thus leading to grievances and demands for change from the popular sector and, in some cases, from the middle class. However, these episodes of neoliberal contention depended on two factors: on the one hand, the development of associational power (creating new organizations and recasting existing ones), and on the other hand, horizontal linkages between new and traditional movements, as well as between different social classes. Both factors are decisive in explaining why there has been either substantial or little motivation for anti-neoliberal protest. Silva finds, for example, that in Peru, "significant insurrectionary movements and a turn to authoritarianism that closed political space during Fujimori's presidency inhibited the formation of associational power and horizontal linkages among social movement organizations" (231). This explanation is shared by Roberts, who, in the introduction to Beyond Neoliberalism in Latin America?, states that a bottom-up perspective helps us understand that market reforms may unintentionally have sown the seeds for protest. That is, the Washington Consensus may have brought with it demands by and on behalf of the poor and disadvantaged. Lucero explains in this regard that "the neoliberal moment in Latin America, understood as one providing new political opportunities, increased economic threats, and clear targets, provided the conditions and catalysts for a new wave of indigenous mobilization throughout the region" (in Burdick et al., 64). Goldfrank, in Beyond Neoliberalism in Latin America?, similarly contends that the decentralization arising from neoliberalism created new political arenas, which made municipal governments more relevant as potential showcases for leftist actors. Though different in duration and design, Goldfrank's case studies of the United Left in Lima, the Workers' Party in Porto Alegre, the Broad Front in Montevideo, the Radical Cause in Caracas, and the Party of the Democratic Revolution in Mexico City all illustrate that the left could learn how to develop and implement a new political agenda from the challenges it has faced. 

Heg

Elite control inev means no solve energy diplomacy

The US is energy independent—we produce more oil than we buy

Kliegman 1/28/14 

Julie, researcher for PolitiFact, edited by Angie Drobnic Holan, citing the U.S. Energy Information Administration, and Kenneth Medlock, an economics professor at Rice University who serves as the senior director for the Center for Energy Studies, John Lowe, a senior associate dean and energy law professor at Southern Methodist University, "In State of the Union, Obama says U.S. produces more oil than it buys", Jan 28 2014, 
 HYPERLINK "http://www.politifact.com/truth-o-meter/statements/2014/jan/28/barack-obama/state-union-obama-says-us-produces-more-oil-it-buy/" 
www.politifact.com/truth-o-meter/statements/2014/jan/28/barack-obama/state-union-obama-says-us-produces-more-oil-it-buy/


In his State of the Union address, President Barack Obama noted the country’s progress toward energy independence.¶ There is "more oil produced at home than we buy from the rest of the world – the first time that’s happened in nearly 20 years," he said. Later in the speech, he added, "The all-of-the-above energy strategy I announced a few years ago is working, and today, America is closer to energy independence than we’ve been in decades."¶ Earlier in January, we fact-checked Obama’s same claim about domestic oil production after he spoke at North Carolina State University. We rated it 
 HYPERLINK "http://www.politifact.com/truth-o-meter/statements/2014/jan/17/barack-obama/obama-says-us-produces-more-oil-it-imports-first-t/" 
True
 after PolitiFact dug into the U.S. oil numbers. Here’s what we had found:¶ A White House spokesman offered up this 
 HYPERLINK "http://www.whitehouse.gov/blog/2013/11/13/driving-towards-greater-energy-security" 
White House blog post
 that explained Obama’s point in more detail. According to the White House, Domestic crude oil production surpassed crude oil imports in October 2013 for the first time since 1995.¶ We also consulted the U.S. Energy Information Administration. According to their 
 HYPERLINK "http://www.eia.gov/forecasts/steo/archives/Nov13.pdf" 
November 2013 report
, the United States 
 HYPERLINK "http://www.eia.gov/dnav/pet/hist/LeafHandler.ashx?n=PET&s=MCRFPUS2&f=M" 
produced
 an average of 7.8 million barrels of oil per day in October and 
 HYPERLINK "http://www.eia.gov/dnav/pet/hist/LeafHandler.ashx?n=PET&s=MCRIMUS2&f=M" 
imported
 7.5 million barrels of oil per day.¶ So Obama’s numbers add up. How did we arrive at this point?¶ Kenneth Medlock, an economics professor at Rice University who serves as the senior director for the Center for Energy Studies, said there are a couple of reasons why production exceeds imports.¶ "Yes, we are producing more than we import now, but that owes to both increased production domestically and reduced demand,"Medlock said.¶ The reduced demand is due in part to the recession. It’s no surprise that people cut back on gasoline consumption when there’s less money in their wallets, so that lowers demand. And if demand is down, the United States doesn’t need to import as much oil supply.¶ Another cause of reduced demand is increased energy efficiency. Over the last few years, rising popularity of fuel-efficient vehicles and other innovations have led consumers and businesses to spend less on utilities and at the pump, said John Lowe, a senior associate dean and energy law professor at Southern Methodist University.¶ Aside from reduced demand, Medlock also mentioned increased production as another reason the United States is producing more oil than it's importing.¶ We can credit increased domestic production to innovation in regulatory infrastructure. That includes factors like the ability for companies to negotiate directly with private landowners about mineral rights, as well as open access to pipelines.¶ But we can’t tie these developments back to one president, Medlock said. They go back a couple of decades.¶ Still, it’s worth noting that Obama is a known supporter of energy efficiency. When he campaigned for office, he promised to reduce the country’s dependency on foreign oil. In 2012, we rated that 
 HYPERLINK "http://www.politifact.com/truth-o-meter/promises/obameter/promise/440/reduce-dependence-on-foreign-oil/" 
Promise Kept
 based on projections of the impact of his administration’s fuel efficiency standards.

Obama’s embracing a strategy of retrenchment that will get the U.S. out of hegemony peacefully - the plan’s attempt to prop up heg causes great-power conflict and a violent transition to multipolarity

Adam Quinn 11, Lecturer in International Studies at the University of Birmingham, July 2011, “The Art of Declining Politely: Obama’s Prudent Presidency and the Waning of American Power,” International Affairs, Vol. 87, No. 4, p. 803-824

As for the administration’s involvement in the ‘Arab Spring’, and latterly military intervention from the air in Libya, these episodes also serve better to illustrate Obama’s tendency towards restraint and limitationthan to showcase bold ambition. Both its record of public statements during the unfolding of the Egyptian ‘revolution’ and inside accounts after the event suggest that the administration’s strategy was to ride with caution a wave of events largely beyond its own control. The United States thus edged over a period of days from expressing confidence in Mubarak to seeking a months-long quasi-constitutional transition to eventually facilitating his abrupt defenestration, as events on the ground changed the balance of probabilities as to the ultimate outcome. In eschewing either rigid public support for Mubarak, as some regional allies would have preferred, or early and vocal backing for the protesters, Obama was successful in what was surely the primary objective: to avoid rendering America’s interests hostage to a gamble on either the success or the failure of the protests. 91 Given Egypt’s strategic importance, such ‘dithering’, as contemporary critics often termed it, might justifiably be praised as a sensible reluctance to run out ahead of events. 92¶ In its approach to Libya, the administration seems similarly to have been guided more by the movement of events on the ground than by any overarching plan, and to have retained a default instinct of reluctance throughout. 93 The decision to intervene directly with air power was made only after it became clear that anti-Qadhafi rebels were in imminent danger of total defeat in their last redoubt of Benghazi, after which bloody reprisals by the government against disloyal citizens could be expected. In a major presidential address to the American people regarding operations in Libya, a chief priority was to reassure them as to the limits of the operation. The President insisted that his decisions had been ‘consistent with the pledge that I made to the American people at the outset … that America’s role would be limited; that we would not put ground troops into Libya; that we would focus our unique capabilities on the front end of the operation and that we would transfer responsibility to our allies and partners.’ Once the first wave of bombing was complete, he explained, the United States would retreat to ‘a supporting role’, with the transfer of responsibility to others ensuring that ‘the risk and cost of this operation—to our military and to American taxpayers—will be reduced significantly’.¶ Although it was right and necessary for the US to intervene, he said, there would beno question of using American resources on the ground to achieve regime changeor nation-building. ‘To be blunt,’ he observed, ‘we went down that road in Iraq … That is not something we can afford to repeat in Libya.’ His vision of leadership was one where bythe US reserved the right to use unilateral military force to defend ‘our people, our homeland, our allies and our core interests’, butin cases where ‘our safety is not directly threatened, but our interests and our values are … the burden of action should not be America’s alone’. ‘Real leadership’, he argued, ‘creates the conditions and coalitions for others to step up as well; to work with allies and partners so that they bear their share of the burden and pay their share of the costs.’ 94 On the very same day that Obama outlined his vision for American and western leadership in the defence of liberal values at Westminster in May 2011, he also made remarks at a press conference with Prime Minister David Cameron that underlined the limits of what America would contribute to the campaign in Libya, making it apparent that the high-flown ideals of Westminster Hall would be closely circumscribed in their implementation in practice. 95¶ It was explications such as these of the meaning of American ‘leadership’ in the new era that inspired the unfortunate phrase ‘leading from behind’. 96 Thus the chief message emanating from the Libyan intervention was not, in fact, broad endorsement of liberal intervention as a general principle. Rather, one of the clearest signals from the President was that nothing resembling the resourceintensive operation in Iraq (or perhaps, by implication, Afghanistan) could or should ever be attempted again.¶ Captain of a shrinking ship¶ As noted in the opening passages of this article, the narratives ofAmerica’s decline and Obama’s restraint are distinct but also crucially connected. Facing this incipient period of decline, America’s leaders may walk one of two paths. Either the nation can come to terms with the reality of the process that is under way and seek to finesse it in the smoothest way possible. Or it can‘rage against the dying of the light’, refusing to accept the waning of its primacy. President Obama’s approach, defined by restraint and awareness of limits, makes him ideologically and temperamentally well suited to the former course in a way that, to cite one example, his predecessor was not. He is, in short, a good president to inaugurate an era of managed decline. Those who vocally demand that the President act more boldly are not merely criticizing him; in suggesting that he is ‘weak’ and that a ‘tougher’ policy is needed, they implicitly suppose that the resources will be available to support such a course. In doing so they set their faces against the reality of the coming American decline. 97¶ Ifthe United States can embrace the spirit of managed decline, then this willclear the way for a judicious retrenchment, trimming ambitions in line with the fact that the nation can no longer act on the global stage with the wide latitude once afforded by its superior power. As part of such a project, it can, as those who seek to qualify the decline thesis have suggested, use the significant resources still at its disposal tosmooth the edges of its loss of relative power, preserving influence to the maximum extent possible through whatever legacy of norms and institutions is bequeathed by its primacy. The alternative course involves the initiation or escalation of conflictual scenarios for which the United States increasinglylacks the resources to cater: provocation of a military conclusion to the impasse with Iran; deliberate escalation of strategic rivalry with China in East Asia; commitment to continuing the campaign in Afghanistan for another decade; a costly effort to consistently apply principles of military interventionism, regime change and democracy promotion in response to events in North Africa.¶ President Obama does not by any means represent a radical break with the traditions of American foreign policy in the modern era. Examination of his major foreign policy pronouncements reveals that he remains within the mainstream of the American discourse on foreign policy. In his Nobel Peace Prize acceptance speech in December 2009 he made it clear, not for the first time, that he is no pacifist, spelling out his view that ‘the instruments of war do have a role to play in preserving the peace’, and that ‘the United States of America has helped underwrite global security for more than six decades with the blood of our citizens and the strength of our arms’. 98 In his Cairo speech in June the same year, even as he sought distance from his predecessor with the proclamation that ‘no system of government can or should be imposed by one nation on any other’, he also endorsed with only slight qualification the liberal universalist view of civil liberties as transcendent human rights. ‘I … have an unyielding belief that all people yearn for certain things,’ he declared. ‘The ability to speak your mind and have a say in how you are governed; confidence in the rule of law and the equal administration of justice; government that is transparent and doesn’t steal from the people; the freedom to live as you choose. These are not just American ideas.’ 99 His Westminster speech repeated these sentiments. Evidently this is not a president who wishes to break signally with the mainstream,either by advocating a radical shrinking of America’s military strengthas a good in itself orby disavowing liberal universalist global visions, as some genuine dissidents from the prevailing foreign policy discourse would wish. 100 No doubt sensibly, given the likely political reaction at home, it is inconceivable that he would explicitly declare his strategy to be one of managed American decline. Nevertheless, this is a president who, within the confines of the mainstream,embraces caution and restraintto the greatest extent that one could hope for without an epochal paradigm shift in the intellectual framework of American foreign policy-making. 101¶ In contemplating the diminished and diminishing weight of the United States upon the scales of global power, it is important not to conflate the question of what will be with that of what we might prefer. It may well be, as critics of the decline thesis sometimes observe, that the prospect of increased global power for a state such as China should not, on reflection, fill any westerner with glee, whatever reservations one may have held regarding US primacy. It is also important not to be unduly deterministic in projecting the consequences of American decline. It may be a process that unfolds gradually and peacefully, resulting in a new order thatfunctions with peace and stabilityeven in the absence of American primacy. Alternatively, it may result in conflict, if the United States clashes with rising powers as it refuses to relinquish the prerogatives of the hegemon, or continues to bedrawn into wars with middle powers or on the periphery in spite of its shrinking capacity to afford them. Which outcome occurswilldepend onmore than the choices of America alone. But the likelihood that the United States can preserve its prosperity and influenceand see its hegemony leave a positive legacyrather than go down thrashing its limbs about destructively will be greatly increased if it has political leaders disposed to minimize conflict and consider American power a scarce resource—in short, leaders who can master the art of declining politely. At present it seems it is fortunate enough to have a president who fits the bill.

Best data proves unipolar systems are substantially more war-prone than multipolar alternatives 

Nuno P. Monteiro 12, Assistant Professor of Political Science at Yale University, “Unrest Assured: Why Unipolarity is Not Peaceful,” International Security, Winter 2012, Vol. 36, No. 3, p. 9-40

How well, then, does the argument that unipolar systems are peaceful account for the first two decades of unipolarity since the end of the Cold War? Table 1 presents a list of great powers divided into three periods: 1816 to 1945, multipolarity; 1946 to 1989, bipolarity; and since 1990, unipolarity.46 Table 2 presents summary data about the incidence of war during each of these periods. Unipolarity is the most conflict prone of all the systems, according to at least two important criteria: the percentage of years that great powers spend at war and the incidence of war involving great powers. In multipolarity,18 percent of great power years were spent at war.In bipolarity, the ratio is 16 percent. In unipolarity, however, a remarkable 59 percent of great power years until now were spent at war. This isby far the highest percentage in all three systems. Furthermore, during periods of multipolarity and bipolarity, the probability that war involving a great power would break out in any given year was, respectively, 4.2percentand 3.4 percent. Under unipolarity, it is 18.2 percent—or more thanfour times higher.47 These figures provide no evidence that unipolarity is peaceful.48

That makes nuclear war involving the U.S. inevitable 

Christopher Layne 6, Associate Professor in the Bush School of Government and Public Service at Texas A & M University, 2006, The Peace of Illusions: American Grand Strategy from 1940 to the Present, p. 169

Proponents of U.S. hegemony like to say that America’s military commit​ments in Eurasia are an insurance policy against the purportedly damaging consequences of a Eurasian great power war by preventing it from happen​ing in the first place or limiting its harmful effects if it does happen. This is a dubious analogy, because insurance policies neither prevent, nor limit, damage to policyholders. Rather, they compensate the policyholder for dam​age incurred. Even on its own terms, however, the insurance policy argu​ment is not persuasive. Both Californians and Floridians know that some types of insurance are either unaffordable or unobtainable at any price. The chances of the “Big One”—a catastrophic earthquake on the San Andreas Fault—jolting Los Angeles or San Francisco, or a Force 5 hurricane making a direct hit on Miami, are small. But if either were to happen the conse​quences could be catastrophic, which is why insurance companies don’t want to offer earthquake and hurricane insurance. Prospective great power wars in Eurasia represent a similar dynamic: the risk of such a war breaking out may be low, but if it does it could be prohibitively expensive for the United States to be involved. Rather than being instruments of regional pacification, today America’s alliances are transmission belts for war that ensure that the U.S. would be embroiled in Eurasian wars. In deciding whether to go war in Eurasia, the United States should not allow its hands to be tied in advance. For example, a non—great power war on the Korean Peninsula—even if nuclear weapons were not involved—would be very costly. The dangers of being entangled in a great power war in Eurasia, of course, are even greater, and could expose the American homeland to nuclear attack. An offshore balancing grand strat​egy would extricate the United States from the danger of being entrapped in Eurasian conflicts by its alliance commitments.

Only disengagement solves---prolonging hegemony increases the risk of great power war---and none of their offense applies because primacy doesn’t create effective influence 

Nuno P. Monteiro 12, Assistant Professor of Political Science at Yale University, “Unrest Assured: Why Unipolarity is Not Peaceful,” International Security, Winter 2012, Vol. 36, No. 3, p. 9-40

From the perspective of the overall peacefulness of the international system, then, no U.S. grand strategy is, as in the Goldilocks tale, “just right.”116 In fact, each strategic option available to the unipole produces significant conflict. Whereas offensive and defensive dominance will entangle it in wars against recalcitrant minor powers, disengagement will produce regional wars among minor and major powers. Regardless of U.S. strategy, conflict will abound. Indeed, if my argument is correct, thesignificant level of conflictthe world has experienced over the last two decadeswill continue for as long as U.S. power remains preponderant. From the narrower perspective of the unipole’s ability to avoid being involved in wars, however, disengagement is the best strategy.A unipolar structure providesno incentives for conflict involving a disengaged unipole. Disengagement would extricate the unipole’s forces from wars against recalcitrant minor powers anddecrease systemic pressures for nuclear proliferation. There is, however, a downside. Disengagement would lead to heightened conflict beyond the unipole’s region and increase regional pressures for nuclear proliferation. As regards the unipole’s grand strategy, then, the choice is between a strategy of dominance, which leads to involvement in numerous conflicts, and a strategy of disengagement, which allows conflict between others to fester. In a sense, then, strategies of defensive and offensive dominance are self-defeating. They create incentives for recalcitrant minor powers to bolster their capabilities and present the United States with a tough choice: allowing them to succeed or resorting to war in order to thwart them.This will either drag U.S. forces into numerous conflicts or result in an increasing number of major powers. In any case, U.S. ability to convert power into favorable outcomes peacefully will be constrained.117 This last point highlights one of thecrucial issueswhere Wohlforth and I differ—the benefits of the unipole’s power preponderance. Whereas Wohlforth believes that the power preponderance of the United States will lead all states in the system to bandwagon with the unipole, I predict thatstates engaged in security competition with the unipole’s allies and states for whom the status quo otherwise has lesser valuewill not accommodate the unipole. To the contrary, these minor powers will become recalcitrant despite U.S. power preponderance, displaying thelimited pacifying effects of U.S. power. What, then, is the value of unipolarity for the unipole?What can a unipole do that a great power in bipolarity or multipolarity cannot? My argument hints at the possibility that—at least in the security realm—unipolarity does not give the unipole greater influence over international outcomes.118 If unipolarity provides structural incentives for nuclear proliferation, it may, as Robert Jervis has hinted, “have within it the seeds if not of its own destruction, then at least of its modification.”119 For Jervis, “[t]his raises the question of what would remain of a unipolar system in a proliferated world. The American ability to coerce others would decrease but so would its need to defend friendly powers that would now have their own deterrents. The world would still be unipolar by most measures and considerations, but many countries would be able to protect themselves, perhaps even against the superpower. . . . In any event, the polarity of the system may become less important.”120 At the same time, nothing in my argument determines the decline of U.S. power. The level of conflict entailed by the strategies of defensive dominance, offensive dominance, and disengagement may be acceptable to the unipole and have only a marginal effect on its ability to maintain its preeminent position. Whether a unipole will be economically or militarily overstretched is an empirical question that depends on the magnitude of the disparity in power between it and major powers and the magnitude of the conflicts in which it gets involved. Neither of these factors can be addressed a priori, and so a theory of unipolarity must acknowledge the possibility of frequent conflict in a nonetheless durable unipolar system. Finally, my argument points to a “paradox of power preponderance.”121 By putting other states in extreme self-help, a systemic imbalance of power requires the unipole to act in ways that minimize the threat it poses. Only by exercising great restraint can it avoid being involved in wars. If the unipole fails to exercise restraint, other states will develop their capabilities,including nuclear weapons—restraining it all the same.122 Paradoxically, then, more relative power does not necessarily lead to greater influenceand a better ability to convert capabilities into favorable outcomes peacefully. In effect, unparalleled relative power requires unequaled self-restraint.

US will accept its new role peacefully

Kupchan, 99 – Senior Fellow and Director of European Studies at the Council on Foreign Relations (Charles A., Fall 1999, “Life After Pax Americana”, World Policy Journal, EBSCO, KONTOPOULOS)
The bad news is that the global stability that unipolarity has engendered will be jeopardized as power becomes more equally distributed in the international system. The good news is that this structural change will occur through different mechanisms than in the past, and therefore may be easier to manage peacefully. The rising challenger is Europe, not a unitary state with hegemonic ambitions. Europe's aspirations will be moderated by the self-checking mechanisms inherent in the EU and by cultural and linguistic barriers to centralization. In addition, the United Statesis likely to react to a more independent Europe by stepping back and making room for an EU that appears ready to be more self-reliant and more muscular. Unlike reigning hegemons in the past, the United States will not fight to the finish to maintain its primacy and prevent its eclipse by a rising challenger. On the contrary, the United States will cede leadership willingly as its economy slows and it grows weary of being the security guarantor of last resort. The prospect is thus not one of clashing titans, but of no titans at all. Regions long accustomed to relying on American resourcesand leadership to preserve the peace may well be left to fend for themselves. These are the main reasons that the challenge for American grand strategy as the next century opens will be to wean Europe and East Asia of their dependence on the United States andput in place arrangements that will prevent the return of competitive balancing and regional rivalries in the wake of an American retrenchment.
China

China’s leading clean tech development now---it’s zero-sum with U.S. clean tech leadership---key to Chinese growth, CCP stability, Chinese soft power, and warming

McMahon 13 Tamsin is a reporter for the National Post. “How China is going to save the world,” 1/27, http://www2.macleans.ca/2013/01/27/business/

China’s ongoing struggles with pollution have been a blight on the country’s international reputation. The world’s image of China is that of an industrial behemoth fuelled by the dirtiest of energies, coal. On the surface, the reputation is well deserved. No country pumps out as much CO2 as China (not even the U.S. comes close). But behind the smog, China’s environmental woes have become an unexpected boon to the global renewable energy industry. Last week’s air quality emergency sent Chinese green energy stocks soaring on the hope that the political fallout will prompt the Communist party to offer up more public money for the country’s burgeoning environmental protection sector.¶ Investors are counting on it. Even as it remains the scourge of environmentalists for being the largest emitter on the planet, China is also emerging as the world’s biggest spender on green energy.¶ Globally, green energy investment fell 11 per cent last year, according to a recent Bloomberg New Energy Finance report. Indebted European countries slashed subsidies, India cut its spending by more than 40 per cent and the U.S. witnessed a string of solar power manufacturer bankruptcies. China’s investment in renewable energy, meanwhile, was a bright spot. It rose 20 per cent to nearly $68 billion, or a full quarter of the $269 billion global total.¶ From having virtually no green energy infrastructure as recently as 2008, China has built 133 gigawatts of renewable energy—mainly wind turbines—enough to power as many as 53 million homes, or every household in Canada four times over. The International Energy Agency predicted that China would overtake Europe as the world’s top renewable energy growth market. It’s a market expected to be worth more than $470 billion by 2015, according to state-owned China Merchants Securities, or almost double what it was in 2009 and equal to about eight per cent of the country’s GDP.¶ That investment has caught the eye of clean-tech companies in Europe and North America, who are flocking to China in hopes of selling their technologies after seeing demand stagnate or collapse in their home markets. “All the key players are going to China these days,” says Changhua Wu, Greater China director of the Climate Group, a London-based agency that promotes green energy investment. “Everyone is trying to figure out what the potential for opportunity is, partly because everyone recognizes that China could potentially be the largest market for clean tech in the world.”¶ As China takes the lead, everyone will benefit from the technology that is developed and exported. China is saving itself, but might also be saving the world in the process.¶ While the Middle Kingdom’s smog problems have earned plenty of headlines, it has also been quietly attracting a host of very unlikely supporters, including praise from the Pew Charitable Trust and the World Wildlife Foundation, which gave its “climate solver” award this year to several Chinese companies that manufacture technology to capture and recycle wasted heat, water and chemical emissions to power everything from factories to refrigerators. Greenpeace predicted the country would be on track to install 400 gigawatts of wind energy by 2030 and could become the largest solar market in the world.¶ The argument that China is the world’s environmental bad guy “is increasingly difficult, if not impossible, to make given China’s recent policies,” wrote the authors of an October report for the Climate Institute, an Australian think tank. The country has closed more coal-fired power plants since 2006 than the entire capacity of Australia’s electrical grid, and exported more than $35-billion worth of renewable energy technology—equal to the total value of shoes exported from China that year. This year, China is rolling out pilot projects that could eventually lead to the world’s largest carbon trading system.¶ “The broad scheme of things is that China believes it wants to become a resource-conserving, environmentally friendly society and that’s the way they describe it, in those exact words,” says Arthur Hanson, one of Canada’s leading experts on sustainable development. The former founding director of Dalhousie University’s School for Resource and Environmental Studies, Hanson is in Beijing this week in his role as international chief adviser to the China Council for International Co-operation on Environment and Development.¶ Granted, China has little choice but to invest in renewables as it seeks out more sources of energy to help power its rapidly developing economy, with GDP growth expected just shy of eight per cent this year and an urban population rising by an estimated 2.3 per cent a year. Green energy is also seen as a political tool for the Chinese government that can quell rising environmental protests and appease political dissent. “The leadership in China is really recognizing that in order to manage and govern the country better you need to find a universal underlying theme to make sure everyone is with you,” says Wu. “Green growth or sustainable development happens to be the only one.”¶ But beyond the obvious political and economic advantages of green energy, China is also pinning its hopes on the belief that  demand for clean technology will enable the country to transform both its domestic economy and its exports.¶ Until now, China’s green energy sector has largely done what the country does best: import technology developed elsewhere, reproduce it for less money and then export it back to the West. That’s changing as China pours billions into research and development and advanced education in hopes that clean tech can help shift China from being merely the low-cost factory of the world to being a global leader in developing innovative technology.¶ China’s current five-year plan, which runs through 2015, includes an economic development blueprint that will see more than $1.5 trillion invested in seven industries, all of them related in some way to environmental protection and renewable energy technology.

Chinese economic decline is inevitable

Chancellor 12 (Edward Chancellor, Global strategist at GMO, an investment management firm. "Viewpoints: Is China's economy heading for a crash?" July 12, 2012. www.bbc.co.uk/news/business-18808758) VP

Over the past decade, China is said to have built the equivalent of Rome every two months.¶ As a result, ghost cities, as they are known, have sprung up across the country.¶ No one knows exactly how much over-building has taken place. But Beijing alone is said to have nearly four million apartments standing empty.¶ Construction has come to dominate China's economy, accounting for roughly 25% of all activity and about 15% of all jobs.¶ It should therefore come as no surprise that as China's property market has slowed over the last year and land sales have collapsed, the engine of China's economic growth has also sputtered.¶ The city of Ordos in Inner Mongolia, is being built to house 1.5 million inhabitants and has been dubbed as the 'Dubai of China' by locals.¶The People's Republic has also accumulated a mountain of doubtful debts in recent years.¶ Most analysts take comfort from the fact that there are no sub-prime mortgages or complex financial derivatives in China.¶ Yet it is a mistake to ignore the implications of the rapid credit expansion on the mainland following the 2008 global financial crisis.¶ Due to its stimulus spending, China's total outstanding debt has increased by around 50 percentage points of gross domestic product over the past few years.¶ And as credit growth has weakened over the past couple of years, the fragility of China's economy has become apparent.¶ That's because credit works on an economy like steroids on the body of an athlete: you need ever larger injections to maintain the effect.¶ Since 2009, trillions of Chinese renminbi have been lent by state-controlled banks to local government-sponsored infrastructure companies to fund questionable projects. Most of these loans will probably turn bad.¶ More worrying still has been the rapid expansion of China's shadow banking system.¶ A bank employee shows customers on the street discrepancies between a real and a fake 100 Renminbi note.¶ Much of this unorthodox lending, which often come in the form of trust loans and so-called wealth management products, has gone to fund real estate development. Such loans generally have to have short maturities and are difficult to roll over during times of stress.¶In the words of Premier Wen Jiabao, China's economic development is "imbalanced, uncoordinated, and unsustainable".¶ The trouble is that Premier Wen has made the same observation for years, and yet China's economy has become even more imbalanced over time.¶ Now that China's growth is slowing, there are calls for yet another stimulus.¶ If these calls were heeded that would mean China would end up with more industrial overcapacity, more bridges to nowhere, more empty airports and hundreds more miles of ludicrously uneconomic high-speed rail.¶ There are hopes that Chinese consumers will pick up the baton.¶ Since the turn of the century, exports and fixed asset investment have grown faster than consumption. If China's economy is to rebalance, then consumption must rise from its current level of little more than one-third of GDP.¶ Bo Xilai attends the opening ceremony of the National People's Congress (NPC) at the Great Hall of the People on March 5, 2012 in Beijing, China¶The trouble is that Beijing's system of economic management depends on repressing consumers.¶ The state-controlled banks earn fat profits while savers suffer deposit rates below the level of inflation. State-owned monopolies charge excessive prices to captive customers. Furthermore, it's difficult to see Chinese consumption soaring at a time when the property bubble is deflating and construction jobs are being lost.¶The darkest cloud hanging over China, however, remains public corruption.¶ Members of the governing Communist Party have used the recent era of rapid growth to amass what can only be described as dynastic fortunes.¶ The imbalances of China's economy are not accidental but the result of this corrupt polity. Infrastructure is ripe for plundering by corrupt officials.¶ A series of scandals have drawn welcome attention to this endemic problem which poses the greatest threat to China's long-term economic prospects.
No impact to Chinese economy

Blackwill, 09
Former associate dean of the Kennedy School of Government and Deputy Assistant to the President and Deputy National Security Advisor for Strategic Planning (Robert, RAND, “The Geopolitical Consequences of the World Economic Recession—A Caution”, http://www.rand.org/pubs/occasional_papers/2009/RAND_OP275.pdf, WEA)

Next, China. Again, five years from today. Did the recession undermine the grip of the Chinese Communist Party on the People’s Republic of China (PRC)? No. Again, as Lee Kuan Yew stressed in the same recent speech, “China has proven itself to be pragmatic, resilient and adaptive. The Chinese have survived severe crises—the Great Leap Forward and the Cultural Revolution—few societies have been so stricken.These are reasons not to be pessimistic.” Did the crisis make Washington more willing to succumb to the rise of Chinese power because of PRC holdings of U.S. Treasury Bonds? No. Did it alter China’s basic external direction and especially its efforts, stemming from its own strategic analysis, to undermine the U.S. alliance system in Asia? No. Did it cause the essence of Asian security to transform? No.
China’s economy will not cause a lashout

Roach 8/29 (Stephen S. Roach was Chairman of Morgan Stanley Asia and the firm's Chief Economist, and currently is a senior fellow at Yale University’s Jackson Institute of Global Affairs and a senior lecturer at Yale’s School of Management. “China is Okay” August 29, 2012. http://www.project-syndicate.org/commentary/china-is-okay-by-stephen-s--roach)

Concern is growing that China’s economy could be headed for a hard landing. The Chinese stock market has fallen 20% over the past year, to levels last seen in 2009. Continued softness in recent data – from purchasing managers’ sentiment and industrial output to retail sales and exports – has heightened the anxiety. Long the global economy’s most powerful engine, China, many now fear, is running out of fuel.¶ These worries are overblown. Yes, China’s economy has slowed. But the slowdown has been contained, and will likely remain so for the foreseeable future. The case for a soft landing remains solid.¶ The characteristics of a Chinese hard landing are well known from the Great Recession of 2008-2009. China’s annual GDP growth decelerated sharply from its 14.8% peak in the second quarter of 2007 to 6.6% in the first quarter of 2009. Hit by a monstrous external demand shock that sent world trade tumbling by a record 10.5% in 2009, China’s export-led growth quickly went from boom to bust. The rest of an unbalanced Chinese economy followed – especially the labor market, which shed more than 20 million jobs in Guangdong Province alone.¶ This time, the descent has been far milder. From a peak of 11.9% in the first quarter of 2010, China’s annual GDP growth slowed to 7.6% in the second quarter of 2012 – only about half the outsize 8.2-percentage-point deceleration experienced during the Great Recession.¶ Barring a disorderly breakup of the eurozone, which seems unlikely, the International Monetary Fund’s baseline forecast of 4% annual growth in world trade for 2012 seems reasonable. That would be subpar relative to the 6.4% growth trend from 1994 to 2011, but nowhere near the collapse recorded during 2008-2009. With the Chinese economy far less threatened by export-led weakening than it was three and a half years ago, a hard landing is unlikely.

No China-Taiwan war

Steketee 8
8/19, *MIKE STEKETEE: NATIONAL AFFAIRS EDITOR, “China unlikely to go to war over Taiwan, says defence expert,” http://www.theaustralian.com.au/news/china-wont-fight-over-taiwan-expert/story-e6frg6t6-1111117233275, AJ

CHINA is unlikely to be a military threat and the chances of a conflict over Taiwan are diminishing, according to a US defence expert. "They see this as an inevitable and logical outgrowth of their economic emergence," Professor Pollack said. "For all the shiny new systems they are acquiring, China has not gone to war for 30 years. I don't see them as a kind of budding overlord of East Asia. I don't think that is the way they conceptualise these things."  China has reported average real increases in military spending of 9.6per cent in the 15 years to 2005; outside estimates are much higher.  The US Defence Department has been among those expressing concern about a military build-up that could put regional balances at risk.   Professor Pollack, who has been visiting China for 30 years, said he could not preclude China becoming a military threat, but added: "I just don't see it as terribly likely."  Professor Pollack is in Australia as a guest of the Centre for International Security Studies and the US Studies Centre, both at Sydney University.  He recently visited Taiwan, whose Government, elected this year, comprised realists who knew they had to try to find a means of dealing with China.  "They have to find a way to give China clear incentives to collaborate with them, hopefully in a transition to some longer-term accommodation, the terms of which they don't know yet," Professor Pollack said.  "As long as you have a Government in Taipei that is going to work hard to not provoke the Chinese, I would see the probability (of China using military force against Taiwan) diminishing, not increasing, even as China becomes much more capable militarily."  He said the US was undergoing a reassessment of long-term strategy following the Cold War, which had been deferred by the September 11, 2001, terror attacks.  "A legitimate issue is whether American foreign policy is over-militaristic," he said. "We look at the problems we face in the world and there has been a tendency to think way too quickly about finding a military solution for things for which there may not be a military solution."  This was true of Iraq and probably Afghanistan, he said.  "(US Defence Secretary) Robert Gates has pointed out that if you look at the number of uniformed personnel on a single Nimitz aircraft carrier - about 6000 - that is more than the foreign service officers in the entire State Department." 

